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The purpose of this study is to reveal the roles of banks during the sustainable 

development process and to assess the applicability of the sustainable banking approach 
particularly in developing countries. After environmental and social problems such as 
seasonal changes, natural resources at the verge of extinction and decrease in plant 
diversity are started to be felt globally, sustainable development approach began to 
substitute the approach focusing only on the economical development in 1970s. 
Sustainable development covers environmental and social sustainability elements 
besides economical development. Companies, financial sector, nongovernmental 
organizations, particularly states and all other groups are responsible in this sustainable 
development process. However awareness on environmental and social issues in 
financial sector undergone a far slower development compared to the other sectors due 
to fact that it regarded itself as an environment-friendly sector.  Since 1990s, it has 
began to accepted by a wide proportion that financial institutions take into consideration 
social and environmental results besides the economical effects and they should take an 
effective role in the sustainable development process.   

In recent years, many banks have accordingly started to be interested in 
environmental and social effects besides economical results of financial services they 
provide. This case is related to pressures put by increasing public awareness on 
sustainability and the facilities provided by the sustainable banking approach. Today, 
many banks particularly in increased countries are aware that they will face with risk of 
losing reputation and costumers in future if they continue to ignore the environmental 
and social issues. Therefore, many banks form environment units and issue 
sustainability report or start to represent environment-friendly financial products. Some 
banks perform all of their activities in line with the sustainable development through 
enhancing their works on the issue of sustainability. Those banks are known as ethical, 
sustainable, alternative or social banks.   

Today it is seen that sustainable finance approach is adopted by many financial 
institutions especially in developed countries.  In developing countries, it is seen that 
sensitivity of finance sector to the sustainable development represents a far slower 
development in proportion to the developed countries. One of the main reasons thereof 
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is lack of legal arrangements on sustainable development and sustainable finance 
directing or limiting financial institutions to finance the project sensitive 
environmentally and socially.  One another factor is the failure of sustainable 
development policies which do not showed continuity depending on the political 
instability and were amended in the period of each government.  Financial institutions’ 
lack of knowledge of on sustainable finance constitutes a hindrance for the adaptation 
sustainable finance approach.  For, it is seen that mostly banks have insufficient 
knowledge about the environment-friendly projects or models to be used for selection of 
the companies and the innovative sustainable finance products. Another factor is related 
to the awareness of the public. Even in the developed countries, since public awareness 
and expectations on sustainability is yet insufficient so as for the sustainable banking 
approach to prevail, sustainable banks are complementary to the traditional banks not an 
alternative. In developing countries, public awareness on the sustainability and 
expectations from financial institutions on environmental and social issues are relatively 
at a lower level. This case enables financial institutions to put environmental and social 
sustainability to the back burner.  

When considered in terms of Turkey as a developing country, it will not be 
untrue to say that there are some improvements on sustainable finance issue. Jeucken 
(2001) states that process of achieving sustainability by banks takes place in four stages. 
These are defensive banking, preventive banking, offensive banking and sustainable 
banking. According to this theory, banking sector in Turkey is yet at the phase of 
“Preventive Banking”. In recent years, particularly big banks realize of the energy and 
paper saving to be practiced and take into account the sustainability in their internal 
processes. Also it is seen that some of banks use criteria as regards sustainability for 
credit disbursement processes and started to provide sustainable financial products. 
When viewed from this perspective, it is possible to say that a transition process started 
towards the "Offensive Banking”. 

  

 


